
The Business Review

2009. Vol. 1,No. 1, 89-100,$SN 1996'3637

Cash Flow Reporting Practices in Bangladesh:-.i 
St"Jy." iextile and Clothing Companies

Md. Zahangir AIam
School of Business, Uttara University

Dhaka-1230, Bangladesh

E-mail: zahangir-419 @Yahoo com

Md. Mahmudul Huq
Facultv of Business

ASA UniversitY Bangladesh

Dhaka-1207' Bangladesh

E-mail: mahmudulhuqS I @Yahoo com

Md. Badruzzaman BhuiYan
DeDartment of Accountlng

iaeannath UniversitY
Dhafa- I 100' Bangladesh

E-mail: kanchan-accju@ Yahoo'com

1. INTRODUCTION

The purpose of a cash flow statement is to -provide 
information on the cash

flow from a company s op""u"g'lii""tiins.""aj11*t'pg"iclivities to enable the

users of its financial smtementt'?' tuui'utt"tft" ability of the comoany to generate

cash and to use the historic casil h;;;;; ffil"i drture cash-fiows' cash flow

ililffi ;";;h;;e;,.t'.-.-x1'.:';.:ti':r*,iirll1*1"*:':*;l,lffJXlll:
f:#'lmH.T f*:*:"#33lHils?ffi.nt.-'io''i[" iu'n" iianiu.tion. 

"na
events.

Abstract-Cas/r I ow stakment is an integral part of the financial

;;:"';;;;'. il,noi,gn p'"po'otion of cash l?' .:'1'"\""' ::-:,o^'",#;;,:;; o,'i," coi*L'"t Act tss4' pubtic tiriited compon:e:
'"nttirr"a 

*irn stock excfutnge are b prepare this stotement as per other

",:;;,;;;;' ;;;;;; ;"'s'toions' Sin'e iash Jto* statement endows with

',itli,l,,r"" 
""'ri" 

,2,,n Jto'' f'o^ a companv s operatinS' inves.ting

andfinoncingactiviliesloenclDrcusersofitsfinancialstqlements,to
Zlrrl,iiii'ii,o,iii' oi 

"n" 
'o^ponv 

b senerate cash ond b predtct

cash flows' companies are now preparing th! statene.nt--.::::.n
'il"ir*Z"i"t )"oi o1 

'n"i' 
tr*"ciat statement rhis laper 

e:-ll:1s--
t;;ir*;;; ,;; ,;;'ent piacrices rottowed bv sampte compantes tn

"i#tli,li, x cash lio* 'tot"^"nt 
ond concludes that sample

i:iiii,"t'rri ^'i)'" 
oi'n o p' ii'"ptions) with fie requi.reme'nts oJ

',i,lir*rir"ri'ir.o,n'ing itandorrd-7 (i'qs-z) ana Banglad,esh

'illZ:,":,,ii"si"ii;;- 6" (8A5'6) and sugsests to overcome these

exceptions bY following 8A5-6'

Keywords and Phrases: Cash flow statements' IAs' listed company'

JEL Classification: M41'



The Business Review, Vol. l, No. 1, 89 -100

2. LITERATUREREVIEW
The use of cash flow information is gaining in importance in the analysis of

financial statemenrs (Epstein l99l; Yap 1997; Jones and Widjaja l99g; irrevits
and Bricker 1994). Cash flow information is considered less open to
manipulation than information on eamings, because it is based on the actual
receipt and payment of cash only and not on the accrual and other accounting
principles. Rees (1995) adds that the cash flow sratemenr can be more
informative than the other statements. However, the literature on the cash flow
statement indicates that there are grey areas in cash flow reporting that are open
to various interpretations (Everingham and Watson 2002). The perceived
simplicity of the cash flow statement may therefore create false confidence in the
reliability of companies' cash flow reporting and the comparability of various
companies' cash flow information. Cash Flow Statemeni has added a new
dimension to the preparation and presentation of financial statements in
Bangladesh.

3. OBJECTIVES OF THE STUDY

The objective of th€ study is to investigate and represents current practices of
cash flow statement format, structure and reporting on the basis of information
provided in the annual reports of selected Textiles & Clothing companies enlisted
with the stock exchanges in Bangladesh. The focus is not in rhe quality of the
reporting of the companies but rather on what the reporting levels are in glneral.

4. METHODOLOGY OF THE STIr'Dy
A limited survey has been made covering a rotal of 19 Textiles and Clothing

companies^ {Bangladesh Dyeing & Finishing Industries Ltd (2007), Apei
Y""yilg & Finishing Mills Ltd. (2007), Sreepur Textile Mills Lrd. (2007),

!31!r_Dreing_Ltd. (2il/i:7), Square Textile Ltd. ()C/|.T, Mita Textile Lrd. i2007i,
CMC-Kamal Texrile Mi s Ltd. (2c/J7), Mirhun Kniuing & Dyeing (200i), H.fl
Textile Mills (2007), SaihamTextile Mills Ltd. (2006), Ojta Spinne.i Lta.
(2007), Eagle Srar Textite Mills Ltd. (2007), Sajib Kniiwear & Garments Lrd.
(2007), Prime Textile Ltd. (2007), Safko Spinning Mills Ltd. (2007), Monno
Fabrics Ltd. (2007), Bextex Ltd. (2007), Tamijirddin Textile Ltd. (2007),

-S:l1..guol 
Textile Ltd. (2007| annual reports enlisied in Dhaka Stock Ex;hange

(DSE) and Chitagong Stock Exchange lese;. Those are selecred on the basis 6f
random sampling procedure. Il order to make the study more revealing it also
covered some research articles, textbooks, publications ind web sites oivarious
accounting bodies.

5. LIMITATIONS OF THE STIjDY
This study consists only nineteen listed Textiles & Clothing companies due to

resources constraints like scarcity of available and relevant data. bealing with
more companies would have been more representative. Another limitation-of the
study is that it do€s not cover all the disclosing issues related to cash flow
statement rather focus is on some selected disclosuie issues.
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6. OVER\TEW OF THE CASH FLOW STATEMENT

The cash flow statement explains the changes that have occurred in the

company's cash and cash equivalents during the year by classifying the cash

flows in its operating, investing and financing activities. The statement must

focuses on cash receipt and payments and must explain the change in cash plus

cash equivalents. The classification is done in a way that is most appropriate to

the company's business.
The iollowing are the definitions of the components of the cash flow

statement-
Cash: Cash on hand and demand deposits.
Cash equivalents: Short term, highly liquid investments that are readily

convertibte to known amounts of cash and are subject to an insignificant risk of
changes in value.
Opeiating activities: The principal revenue-producing activities of the enterprise

and other activities that are not investing or financing activities.
lnvesting activities: The acquisition and disposal of long-term assets and other

investments not included in cash equivalents.
Financing activities: Activities that result in changes in the size and composition

of the equity capital and borrowings of the enterprise.

6.1 Objectives and Scope of IAS- 7, Cash Flow Statements

Information about the cash flows of an enterprise is useful in providing users

of financial statements with a basis to assess the ability of the enterprise to

generate cash and cash equivalents and the needs of the enterprise to utilize those

Iash flows. The economiC decision are taken by users require an evaluation of the

ability of an enterprise to generate cash and cash equivalents and timing and

certainty of their generation. The objective of IAS-7 is to reqxire the provision of
informition aboul the historical change in cash and cash equivalents of an

enterprise by means of a cash flow statsment that classifies cash flows during the

period from operating, investing and financing activities.. An enterprise should

p."pu." u cash flow tLt"."nt in accordance with the requirements of IAS-7 and

ihould present it as an integral part of its financial statements for each period for
which financial statements are prepared. Users of an enterprise's financial

statements are interested in how the enterprise generate and uses cash and cash

equivalents. This is the case regardless of the nature of the enterprise activities

and irrespective of whether cash can be viewed as the product of the enterprise,

as may be the case with a financial institution. Enterprises need cash for the same

reasons however their principal revenue- producing activities might be different'
They need cash to conduct their operations, to pay their obligations, to provide

return to the investors. Accordingly this standard requires all enterprise to present

a cash flow [Para I and 3 of IAS-7].

6.2 Benefits ol Cash Flow Information

The information in a cash flow statement helps investors, creditors, and other

to assess the following aspects of the firm's financial position

(a) Such statements serve as a mechanism for predicting the ability to generate

future cash flows for the investors, creditors and others.
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(b) This enables managers or management to plan, coordinate and control
financial operation in an effective manner.
(c) It gives an indication of the relationship between profitability and cash
generating ability thus of the quality of the proiit eamed.
(d) It fumishes information to the management regarding the entities ab ity to
pay dividend and meet obligations.
(e) Analyst and other users of financial information often, formally or informally,
develop models to assess and compare the present value of the future cash flow
of entities. Historical cash flow statements could be useful to check the accuracy
ofpast assessment (ACCA text book part 2. p.324).
(F) It is free from manipularion and ii not ufi".t"j ty subjective judgments or by
accounting policies.
(g) Such a statement dictates situations when a business has made huge profit but
has run out money or it has sustained loss but has enough cash availabiliiy.
(h).The extent of cash generated from operarional activlty and extemal finance in
order to meet capital, tax, and dividend requirements can be obtained from such
statements g*e.197 2 :27 -36).
(i) It aids in the evaruation of risk, which incrudes both the expected variability of
ll,yr. _r:!u-." Td probability of insotvency or bankuitcy (Hendrickson,
Eldom.l9*2: 237).
() Such statements reveal the capability of an enterprise to pay irs short
obligation as and when due to the lenders.
(k) A cash flow statement in conjunction with a balance sheet provides
information on liquidity, viability and adaptability. The balarrce sheet is often
used to obtain information on liquidity, buithe iniormation is rarher incomplete
for this purpose as the balance shiet is prepared at a particular point in time.(l) It may assists users of financial it"ier"nt. in making .lrog*"nt. on th"
1mo]rnts, timing and degree of certainty of future cash flows.- 

"

(m)This statement provides information that is useful in checking the accuracy of
past assessment of future cash flows and in examining the relaiionship betweenprofitability and net cash flow and the impacr of chaniing price (para 3 and 4 of
IAS-7).
(n) Information on cash flows classified by three groups of activities (Operating,
investin-g and financing) that a ows users to assesi thi impact of those activities
on the financial position of the enterprise and the amouni of its cash and cash
equivalents. This information may also be to evaluate the relationship among
those activities (Para I I of LAS-7).
(o).This statement is of special importance in assessing future cash flows, quality
of income operating capability, financial flexibly ana"tiquiaity, and information
on financing_and investing actrvities. Using cash flows fiom operating activities
from the cash flow statemenrs, different raiios such as liquidii'y ratios, solvency
ratio,..and profitability ratios can also be calculated to evaluate an enterprise
Iiquidity, solvency, and profitability (Aziz uddin and Bala. 2OOi: p. f+y.
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6.3 Presentation of Cash Flow Statement under IAS-7
(A) Cash and cash equivalent:
The definition of cash and cash equivalent are central to the preparation and
interpretation of cash flow statements. Cash consists of cash on hind-and demand
deposits, coins and notes of an organization. In our country deposits in postal
accounts may be termed as cash (Cooper and Ijiri. 1984: 88; Ghosh. 2001)-Cash
equivalent are short-term, highly liquid investments that are readily convertible
into known amount of and which are subject to an insignificant risk of change in
value. According to the definitions of paragraph 6 of IAS-7, cash comprises cash
on hand and demand deposits; usually 'cash on hand' includes currency, notes,
and coin in the cash box of the enterprise. It also includes prize bond, negotiable
money orders, postal orders, and undeposited checks, bank drafts or pay- order.
Demand deposits refer to deposits in checking accounts in banks and other
financial institution that may be withdrawn without notice usually subject to
deduction of outstanding check. Thus cash equivalent -
(1) are short-term investments but the term 'short' not clearly specified, although
a period of three month and less is suggested to take as short term period.
(2) are highly liquid investments. Here 'liquid' means having in a situation where
cash equivalent are available in sufficient amount to meet obligation due for
payments.
(3) are investments that are both: (a) readily convertible, to known amounts of
cash and (b) subject to an insignificant risk of change in value. According to
SFAC No. 95, the risk categorically refers to risk of change interest rate. The
short-term investment is so near their maturity that they represent insignificant
risk of changes in interest rate. Examples included treasury bills, commercial
papers, and money market funds purchased with cash that is in excess of
immediate needs.

However although by definition, cash equivalents refers to short term highly
liquid investments, they are usually held for the purpose of meeting short term
cash commitments rather than or other purpose. For an investment to qualify as a
cash equivalent it must be ready convertible to a known amount of cash and be
subject to insignificant risk of change in value. Therefore an investment normally
qualifies as a cash equivalent only when it has a short maturity of, say three
months and less from the date of acquisition. Equity investments are excluded
from the cash equivalents unless they are in substance, cash equivalents, for
examples in the case of prefened share acquired within a short period of their
maturity and with a specified redemption date (Para 7 of IAS-7).

7. PREPARATION OF CASH FLOW STATEMENT

IAS-7 requires cash flows to be classified into operating, investing, and
financing activities.

7.I Cash Flows from Operating Activities
Cash flows from operating activities are primarily derived from the principal

revenue-producing activities of the enterprise. Therefore, they generally result
from the transactions and other events that enter into the determination of net
profit or loss. Examples of cash flows from operating activities are:
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a) cash receipts from the sale of goods and the rendering of services;
b) cash receipts from royalties, fees, commissions and other revenue;
c) cash payments to suppliers for goods and services;
d) cash payments to and on behalf of employees;
e) cash receipts and cash payments of an insurance enter?rise for premiums and

claims, annuities and other policy benefits;
f1 cash payments or refunds of income taxes unless they can be specifically
identified with financing and investing activities; and
g) cash receipts and payments from contracts held for dealing or trading purposes

lPara 14 of IAS-71.
IAS-7 permits a choice between two possible methods for reporting net cash flow
from operating activities.. The direct method whereby major sources of gross cash receipt and

gross cash payments are shown.
. The indirect method starts with profit before tax and adjusts it for non-

cash charges and credits to reconcile it to the net cash flow from
operating activities.

7.2 Cash Flows from Investtng Activities

The separate disclosure of cash flows arising from investing activities is

important because the cash flows represent the extent to which expenditures have
been made for resources intended to generate future income and cash flows.
Examples of cash flows arising from investing activities are:
a) cash payments to acquire property, plant and equipment, intangibles and other
long-term assets. These payments include those relating to capitalized
development costs and self constructed property, plant and equipment;
b) cash receipts from sales of property, plant and equipment, intangibles and
other long-term assets;
c) cash payments to acquire equity or debt instruments of other enterprises and
interests in joint ventures (other than payments for those instruments considered
to be cash equivalents or those held for dealing or trading purposes);
d) cash receipts from sales of equity or debt instruments of other enterprises and
interests in joint ventures (other than receipts for those instruments considered to
be cash equivalents and those held for dealing or trading purposes);
e) cash advances and loans made to other parties (other than advances and loans
made by a financial institution);
0 cash receipts from the repayment of advances and loans made to other parties
(other than advances and loans of a financial institution);
g) cash payments for futures contracts, forward contracts, option contracts and
swap contracts except when the contracts are held for dealing or trading
purposes, or the payments are classified as financing activities; and
h) cash receipts from futures contracts, forward contracts, option contracts and
swap contracts except when the contracts are held for dealing or trading
purposes, or the receipts are classified as financing activities [Para 16 of IAS-7].

7.3 Cash Flow lrom Financing Activities

The separate disclosure of cash flows arising from financing activities is
important because it is useful in predicting claims on future cash flows by
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providers of capital to the enterprise. Examples of cash flows arising from
financing activities are:
a) cash proceeds from issuing shares or other equity instruments;
b) cash payments to owners to acquire or redeem the enterprise's shares;

c) cash proceeds from issuing debentures, loans, notes, bonds, mortgages and

other short or long-term borrowings;
d) cash repayments of amounts borrowed; and

e) cash payments by a lessee for the reduction of the outstanding liability relating
to a finance lease [Para 17 of IAS-7].

7.4 Variations in Reporting Activities for Cash Flows

Reporting practices are varied from companies to companies in terms of
operaling. investing and financing activities.
(A) Operating or financing activities
Transictions with different categories included in cash flows are classified in a

different manner. According to (Para l2 of IAS-7) "A single transaction may

include cash flows that are classified differently. For example, when the cash

repayment of a loan includes both interest and capital the interest element may be

clisiitea as operating activities and the capital amount is classified as financing

activities".
(B) Operating or investing and financing Activities
Some-cash flows may be classified as arising any activities such as 'interest'

'dividend' 'income tax'. The detailed provisions of these types are as follows.
( 1 ) lnterest:

(a) For a financial institution, interest paid and interest received are

usually classified as operating cash flows (Para 33 of IAS-7).
(b) For other enterprise, interest paid and interest received may be

classified as operating cash flows because they enter into the

determination of net profit or loss. Altematively, interest paid may be

classified as financing cash flows, because they are costs of obtaining

financial resources. Interest received may be classified as investing cash

flows, because they are retums on investments (Para 33 of IAS-7)'
(2) Dividend:

(a) For a financial institution, dividends received are usually classified as

operating cash flows (Para 33 of IAS-7).
(b) For 

- 
other enterprise, dividends received may be classified as

operating cash flows because they enter into the determination of net

piofit oi loss. Altematively dividend received may be classified as

investing cash f1ows, because they are returns on investments (Para 33 of
rAs-7).
(c) Dividend paid may be classified as financing cash flows, because

they are costi of obtaining financial resources. Altematively dividend
paib may be classified Ls component o/ cash flows from operating

ictivitiei in order to assist users to determine the ability of an enterprise

to pay dividend out of operating cash flows (Para 34 of IAS-7)'
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(3) Income tax:
Taxes on income arise on a transaction that gives to the cash flows that
are classified as operating, investing, and financing activities in cash
flow statement. While tax expense may be readii-y identifiable with
investing or financing activities, the reiated tax ca;h flows are often
impracticable to identify and may arise in a different period from the
cash flows of the underlying transactions. Therefore taxes paid are
usually classified as cash flows from operating activities. However, when
it is practicable to identify the tax cash flow within individual transaction
that gives rise to cash flows that are classified as investing or financing
activity as appropriate. When tax cash flows are allocated over more thai
o19 class of activity, rhe rotal amount of taxes paid is disclosed (para 36
of LAS-7).

In the light of SFAS 95, "Transaction that enter into the determination of ner
income" are defined as operating activities and hence, interest received or paid,
dividend received and taxes on income are rigidly treated to arise from operating
activities. Dividend stakeholders are treated is cash outflows classified as
financing activrties (Keiso and Weygandt. 1998: 1275_76).

8. CASH FLOW STATEMENT PRACTICES IN BANGLADESH:
REGULATORY FRAMBWORK

8.1 In the Eyes ofthe Companies Act 1994, (Act no. 18 of 1994)

. Accordtng ro the secrion no. 183 of the Companies' Act l9g4 (which came
into effect. from January 0l 1995), a company is required to present balance
sheet, profit and loss account. (Income and ixpenditure account,-in case of non_
profit companies). Under section r85, the baiance sheet and income statement
have to be prepared according to the forms set out in pan _l and part _2 of
Schedule XI respectively. Under which information on consecutive rwo years
(concerned year and preceding ye-ar) are to be provided. However according to
note (g) of the general instruction for preparation of balance sheet (given in pirt _
I of schedule XI after the horizontal format of the balance sheet), ..a statement of
change in financial position shal be incruded as an inregral part of the financial
statements, and shall be presented for each period for which the profit and loss
account is prepared". No Casft Flote Staiement is being presiribed by the
Companies Act 1994.

8.2 ln the- LiSht of the Securiry and Exchange Rule j987 (S,R.O No. 237-Ug7
dated on 28 September 1987)

.^Yl9q. !!" provision of rule 12 (l) of the Securities and Exchanges Rules(sER) 1987(amended by rhe secrion norification No. sEC/ secrion 7/sEpJo3/r3z
dated 22 octoberl ggTpublished in the official gazette on 29 December lggT), the
annual report to be fumished by an issuer Jf listed security shall inctude,,a
balance sheet, profit and loss account, cash flow statemeni and notes to the
accou-nts _collectively hereinafter referred to as the financial statement,. In ,/re
part III of the Schedure of the sER lgg7, issues relating to interest paid on short-
term b-orrowing, interest and dividend received incom-e taxes are'clearly guide
lined. For example, interest paid on short-term borrowing, shall be a cash outflow
under operating activlries; 'interest and dividend receivei' shall be a cash inflow
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under investing activities and 'interest paid on long term borrowing' and
'dividend paid' shall be a cash outflow wder financing activities. Under
paragraph 35-36,'taxes on income' should be treated as operiting cash outflow
unless they can be identified in financing and investing activities.

9. FINDINGS OF THE STUDY

To know the extent of cash flows statements reporting practices by Textiles
and Clothing companies, a survey has been conducted covering 19 annual
reports. This study covered annual reports of 2007, (year 2006 in case of non-
availability) of surveyed companies. The majors finding of the study are given
below in terms of General, Variations in reporting and voluntary disclosure.

9.1 General Findings

It includes the current format and structure of cash flow statement and the
extent of compliance of IAS-7, followed by sample Textiles and Clothing
Companies in Bangladesh.

. All the sample companies prepare cash flow statement as required by
International Accounting Standard-7 (BAS 6) adopted by the Institute of
Chartered accountant of Bangladesh and present it as an integral part of
the financial statements. Notes to cash flow statement have been
presented as part of the financial statements in case of all the sample
companies.

. The sample companies prepare Cash flow statement in vertical form and
shows figure of cash flows of the current year and previous year.

. All the sample companies' cash flow statement contains a classification
in operational, investing, and financing activities.

. . The sample companies did not illustrate the policy adopted in
determining the formulation of cash and cash equivalents although this is
required by paragraph 36 of IAS-7.

9.2 Variations in Reporting

Another objective of the survey was to determine which alternatives, permitted
by IAS-7, are used most in practice by Bangladeshi Textile and Clothing
companies. It is found that there are not many differences between companies in
their reporting of cash flow information. This is expected because the preparation
of cash flow statement does not allow for many choices, differences of
interpretation or different accounting treatments. The results are set out in table 1.

. Refer to 2 of table 1 and according to IAS-7 (table 2) and SEC Rule 1987
enterprises are encouraged to report cash flows from operating activities
using the direct method. The direct method provides information which
may be useful in estimating future cash flows and which is not available
under the indirect method. All the sample companies followed the direct
method in reporting operating cash flows. One company (Mithun knitting
& Dyeing Ltd.) discloses cash flows from operating activities under
indirect method in notes of financial statements as additional
information.
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Factors Options Number

1. Notes to CFS
Separately, following the CFS 0
Part of the notes to the financial statements 19

Incorporated in the CFS 0
Total 19

2. Operating activities Direct method t9
Indirect method 0
Total t9

3. Interest received and
Interest paid

Operating activities or no interest l8
Financing or Investing activities I
Total 19

4. Dividend received and
Dividend paid

Financing activities or no dividends 18

Operating activities I
Investing activities 0
Total l9

5 Definition of cash and cash
equivalents

Part of accounting policy note t2
Nothing disclosed 7
Total 19

6 Income tax Operating activities or no ux 15

Financing activities 4
Investing activities 0
Total l9

The Business Review, Vol. I, No. l. 89 -100

Table 1: Variations in Reporting [Cash Flow Statement (CFS)]

Operating Activities

lndirect
method

I Direct method

I lndirect method

Direct
method

Figure 1. Operating activities

Refer to the 3 & 4 of table I and according to IAS-7 (table 2), all the
companies studied (except one) have shown 'interest received and paid'
under operating activities and 'interest paid on long term borrowing' and
'dividend paid' under financing activities.
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lnterest Received and Paid

20

15

10

0

ElOperating activitiesor
m int 6rost

I Financihgor lnvesting
activiti*

1

Figure 2. Interest received and paid

Dividend Received and Paid

@ Financing trtiviti6sor
rc dividend

lOperating activit ies

El lnvest ing aotivitios

1

Figure 3. Dividend received and paid

9. 3 Vol.untary Disclosure

The survey also included an examination of any additional information that is
disclosed regarding the company's cash flow which is not required by IAS-7, but
which may be helpful to the user. For example, separate disclosure of cash flows
that increase operating capacity and cash flows that maintain operating capacity,
disclosure of segmental cash flows, cash flow per share etc. The survey found no
company to disclose such additional voluntary information in its cash flow
statement..

10. CONCLUSIONS AND RECOMENDATIONS

A materially misstated cash flow statement, whether it is in terms of incorrect
classification in the categories or numerical accuracy, can be misleading to the
user and can lead to wrong decisions taken by the usurers of statements. The
survey has revealed that although sample companies prepare cash flow statement
according to International Accounting Standard-7 and (8.4.5-6), there is also a
degree of non-compliance. It is, however, found that there are not many
differences between companies. in their reporting of cash flow information. This
is expected because the preparation of cash flow statement does not allow for
many choices, differences of interpretation or different accounting treatments. To
make cash flow statement rnore informative and useful for users the companies
should disclose additional voluntary information such as cash flow per share in
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their cash flow statements and also items consisting of cash flows from
operating, investing and financial activities should be clarified in the notes of the
financial statements. Due to the limited scope of the present study, a large
number of research issues have not been attempted but are identified in the
course of the study. Disclosure practice of additional items other than operating,
investing and financing activities, disclosure practice differences between listed
and unlisted companies, disclosure practice differences between financial and
other institutions are such potential issues for future research.
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